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SECTION A - SUPPLEMENTAL INFORMATION

   MODIFICATION P00001 TO GOVERNMENT CONTRACT DAAE07-03-D-N054

         CONTRACT FOR:                   CORE ASSEMBLY, FLUID

                                         NSN:  2930-01-024-6706

         PURPOSE OF THIS MODIFICATION:   TERMINATE THE CONTRACT FOR DEFAULT

   1.  Government Contract DAAE07-03-D-N054 entered into by and between the UNITED STATES OF AMERICA (hereinafter called

   THE GOVERNMENT), represented by the Contracting Officer executing this document, and Aero-Classics, Limited (hereinafter

   called THE CONTRACTOR), dated April 15, 2003, is hereby Terminated in its entirety for Default.

   2.  Such termination, in accordance with Clause I-55, FAR 52.249-8, entitled "DEFAULT (FIXED-PRICE SUPPLY AND SERVICE),

   will be effective immediately upon receipt of this NOTICE OF TERMINATION.

   3.  The acts or omissions constituting the default consist of failure to deliver on the established delivery dates

   in Delivery Order 0001, which resulted in a Termination for Default for Government Contract DAAE07-03-D-N054, along

   with the resulting Termination for Default for all Delivery Orders issued under the basic terminated Contract.

   4.  The above failure constitutes breach of the contract and is proper cause for default. The right of THE CONTRACTOR

   to proceed further with performance of the Contract is terminated.

   5.  THE GOVERNMENT is terminating Government Contract DAAE07-03-D-N054 and all Delivery Orders issued against the basic

   Contract. As a result of this Termination for Default, CLINS 0011, 0012, 0013, 0014 and 0015, representing the First

   through the Fifth Ordering Years under DAAE07-03-D-N054, are hereby deleted.

   6.  Pursuant to FAR 32.610(b)(3), THE CONTRACTOR is hereby notified that it may submit a proposal for deferment of

   collection, if immediate payment is not practicable, or if the amount is in dispute.

   7.  Pursuant to FAR 32.610(b)(4), the Contracting Officer is identified as the responsible official designated for

   determining the amount of the debt and for its collection.

   8.  The terminated quantities of this contract may be repurchased by THE GOVERNMENT against the account of THE CONTRACTOR,

   who will be held liable for any excess costs. Further, THE GOVERNMENT reserves all rights and remedies provided by law

   and under the Contract, in addition to those stated above.

   9.  THE GOVERNMENT intends to take possession of all materials, parts and components belonging to this Contract and to

   set this progress payment inventory off against any unliquidated progress payments owed to THE GOVERNMENT, at a value

   to be determined by THE GOVERNMENT.

   10. This NOTICE OF TERMINATION constitutes a decision pursuant to the "Disputes" clause of the contract that THE

   CONTRACTOR is in default as hereby specified, and that the failures enumerated are not due to causes beyond the

   control of THE CONTRACTOR, but are within the fault or negligence of THE CONTRACTOR. As a result, the Contracting

   Officer finds and determines, as a final decision, that THE CONTRACTOR's failure to perform is not excusable.

   11. This is the final decision of the Contracting Officer. This decision may be appealed to the Armed Services Board

   of Contract Appeals (ASBCA).
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   12. If you decide to make such an appeal, you must mail or otherwise furnish written notice thereof to the ASBCA

   within ninety (90) days from the date you receive this decision. A copy thereof shall be furnished to the Contracting

   Officer from whose decision the appeal is taken.  The notice shall indicate that an appeal is intended, shall reference

   this decision and identify the Contract by number.

   13. If any dispute resulting from the decision, hereinabove set forth, involves an amount which is $10,000 or less,

   there is available, at the sole election of THE CONTRACTOR, a Small Claims (Expedited) Procedure under Rule 12 of the

   ASBCA. In order to invoke such procedure, the Contractor must request that the appeal be processed under Rule 12.

   14. If any dispute resulting from the decision hereinabove set forth involves an amount not in excess of $50,000, there

   is also available, at the sole election of THE CONTRACTOR, an Optional Accelerated Procedure of the Board (Rule 12). In

   order to invoke such procedure, THE CONTRACTOR must request that an appeal be processed under Rule 12.

   15. Instead of appealing to the ASBCA, you may bring an action directly in the U.S. Court of Federal Claims (except as

   provided in the Contracts Disputes Act of 1978, 41 USC 603 regarding Maritime Contracts), within twelve (12) months of

   the date you receive this decision.

   16. As a result of this Modification P00001 to Government Contract DAAE07-03-D-N054, the basic contract and all Delivery

   Orders issued under Government Contract DAAE07-03-D-N054 have been Terminated for Default. To prevent any ambiguity, THE

   GOVERNMENT has additionally issued individual Termination for Default Modifications to Delivery Orders 0001 through 0003.

                                               *** END OF NARRATIVE A 002 ***
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             SECTION B - SUPPLIES OR SERVICES AND PRICES/COSTS

                             (Deleted narrative A001)

0011          DELETED              _______

                             (Deleted narrative A002)

0012          DELETED              _______

0013          DELETED              _______

0014          DELETED              _______

0015          DELETED              _______
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